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COASTAL OIL & GAS CORPORATION
Lease 40-01193, CIGE #176-14-9-21

NW/NE, Section 14, T95, R21E
Uintah County, Utah

Drilling Prognosis

1. Estimated Tops of Important coologic Markers:

Uinta Surface Wasatch 5080'
Total Depth 6550'

2. Estimated Depths of Anticipated Water, Oil, Gas or Minerô1
Formations:

Wasatch 5080' Gas (Primary Objective)

If any shallow water zones are encountered, they will be
adequately protected and reported; none anticipated. All
potentially productive hydrocarbon zones will be cemented off.

3. Pressure Control Equipment: (Schematic Attached)

A. Type: 10" Double Gate Hydraulic.

The Blow-Out Preventer will be equipped as follows:

1. One (1) blind ram (above).
2. One (1) pipe ram (below).
3. Kill line (2-inch minimum).
4. One (1) kill line valve (2-inch minimum).
5. One (1) choke line valve.
6. Two (2) ad3ustable chokes.
7. Uppet kelly cock valve with handle available.
8. Safety valve & subs to fit all drtll strings in use.
9. 2-incn (minimum) choke line.

10. Pressure gauge on choke manifold.

B. Pre3sure Rating: 2,000 psi

C. Testing Procedure:

At a minimum, the BOP, choke manifold, and related
equipment will be pressure tested to the approved working
pressure of the BOP stack (if isolated from the surface
casing by a test plug) or to 70% of the internal yield
strength of the surface casing (if the BoP is not isolated
from the casing by a test plug). Pressure will be
maintained for a period of at least ten (10) minutes or
until the requirements of the test are met, whichever is
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3. Pressure Control Equipment:

C. Testing Procedure. Continued

At a minimum, the above pressure test will be performed:

1. When the BOP is initially installed.
2. Whenever any seal sub3ect to test pressure is broken.
3. Following related repairs; and
4. At thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be
activated each trip, but not more than once each day.

All BOP drills and tests will be recorded in the IADC
driller's log.

D. Choke Manifold Equipment.

All choke lines will be straight lines unless turns use
tee blocks or are targeted with running tees, and will be
anchored to prevent whip and vibration.

E. Accumulator·

The accumulator will have sufficient capacity to close all
BOP's and retain 200 psi above precharge. Nitrogen
bottles which neet the manufacturer's specifications will
be used as the backup to the required independent power
source. The accumulator precharge pressure test will be
conducted prior to connecting the closing unit to the BOP
stack and at least once every six (6) months thereafter.
The accumulator pressure will be corrected if the measured
precharge pressure is found to be above or below the
maximum or minimum limits specified in Onshore operating
Order #2.

F. Special Drilling operations:

In addition to the equipment already specified in Items A
through E, above, the following equipment will be in place
and operational during air/gas drilling:

1. Properly lubricated and maintained rotating head.
2. Spark arresters on engines or water cooled exhaust.
3. Blooie line dischrage 100 feet from wellbore and

securely
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3. Pressure Control Eguipment:

F. Special Drilling operations: Continued

4. Coastal requests a variance to the straight run on
the blooie line. Blooie line will have two targeted
tees,

5. Deduster equipment (not required for aerated water
system).

6. All cuttings and circulating medium(s) shall be
directed into a reserve or blooie pit.

7. Float valve above bit.
8. Automatic igniter or continuous pilot light on the

blooie line (not required for aerated water system).
9. Compressors located in the opposite direction from

the blooie line and at a minimum of 100 feet from
the wellbore.

10. Mud circulating equipment, water, and mud materials
(does not have to be pre-mixed) sufficient to

maintain the capacity of the hole and circulating
tanks or pits.

G. Miscellanecis Information:

The Blow-Out Preventer and related pressure control
equipment will be installed, tested and maintained in
compliance with the specifications in and requirements of
Onshore Operating Order #2.

The choke manifold will be located outside the rig sub-
structure. BOP will be fitted with handwheels and
extension. The hydraulic BOP closing unit will be located
at least twenty-five (25) feet from the wellhead but
readily accessible to the driller.

Exact locations and configurations of the hydraulic BOP
closing unit will depend upon the particular rig
contracted to drill this hole.

A flare line will be installed after the choke manifold,
extending 100 feet (minimum) from the center of the drill
hole to a separate flare
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4. The Proposed Casing and Cementing Program: (All New)

A. Casing Program

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set

12-1/4" 8-5/8" 24# K-55 ST&C 0-250'
7-7/8" 5-1/2" 17.0# K-55 LT&C 0-6550'

Casing string(s) will be pressure tested to 0.22 psi per
foot, or 1500 psi (not to exceed 70% of the internal yield
strength of the casing), whichever is greater, after
cementing and prior to drilling out from under the casing
shoe.

B. Cementing Program

Surface Casing · Cement with approximately 180 sx.
Class "G" cement + 2% CaCl2 and
1/4#|sk Flocele circulated to surface
with 100% excess.

Production Casing: Lead with approximately 400 sx. Hi-
fill cement with 1#/sx. capseal; tail
with 600 sx. 50-50 PO2 w/10% salt, 24
gel, .6% Halad 24, 1/4#|sx. Flocele &
1//sx. capseal. Cement will be
circulated back to surface with 30%
excess.

Actual cement volumes to be required will be determined
from the caliper log,

All waiting on cement (WOC) times will be adequate to
achieve a minimum of 500 psi compressive strength at the
casing shoe prior to drilling out.

5. Mud Program: (Visual Monitoring)

Interval Tygg Weight Viscosity Fluid Loss

0-1500' Aerated/ ------ --------- ----------

Mist
1500-6550' Aerated ------

--------- ----------
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5. Mud Program: (Visual Monitoring - continued)

Sufficient quantities of mud materials will be maintained or
readily accessisble for the purpose of assuring well control
during the course of drilling operations.

The surface hole will be drillea with an air mist system,
in3ecting water @ the rate of 15-20 gallons/minute, until the
lost circulation zone is reached @ ±1500'. At that point,
Coastal Oil & Gas Corporation will switch to an aerated water
system, utilizing the rig pumps to ingect water at a rate of
190 gallons/minute to total depth.

6. Evaluation Program:

Logs : Dual Laterlog 6 Caliper : TD - Surface
FDC-CNL : TD - 2300'

DST'S : None anticipated.

Cores : None anticipated.

The proposed evaluation program may change at the discretion
of the wellsite geologist, with prior approval from the
Authorized Officer, Bureau of Land Manageament.

Stimulation : No stimulation or frac treatment has
been formulated for this test at this
time. The drill site, as approved, will
be of sufficient size to accommodate all
completion activities.

Whether the well is completed as a dry hole or as a producer,
Well Completion and Recompletion Report and Log (Form 3160-4)
will be submitted to the Vernal District Office not later than
thirty (30) days after the completion of the well or after
completion of operations being performed, in accordance with
43 CFR 3164.

Two (2) copies of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be
filed with Form 3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the Authorized
Officer, Vernal District Office, Bureau of Land Management,
170 South 500 East, Vernalt Utah 84078, Phone: (801)



Coastal Oil & Gas Corporation
CIGE #176-14-9-21
Drilling Prognosis
Page 6

7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No H,5
has been encountered in or known to exist from previous wells
drilled to similar depths in the general area. Maximum
anticipated bottom hole pressure equals approximately 3046 psi
(calculated at 0.465 psi/foot) and maximum anticipated surface
pressure equals approximately 1605 psi (bottom hole pressure
minus the pressure of a partially evacuated hole calculated at
0.22 psi/foot).

8. Anticipated Starting Dates and Notification of Operations:

A. Drilling Activity

Anticipated Commencement Date : October 1, 1992
Drilling Days : Approximately 10 days
Completion Days : Approximately 7 days

B. Notification of Operations

The Vernal District Office, Bureau of Land Management will
be notified at least twenty-four (24) hours PRIOR to the
commencement of the following activities:

1. Spudding of the well. This oral report will be
followed up with a Sundry Notice (Form 3160-5).

2. Initiating pressure tests of the blow-out
preventer and related equipment.

3. Running casing and cementing of ALL casing
strings.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment wil be
removed from a well to be placed in suspended status
without prior approval of the Authorized Officer. If
operations are to be suspended, prior approval >f the
Authorized Officer will be obtained and notification given
before resumption of
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8. Anticivaced Starting Dates and Notification of.Operations:

B. Notification of operations - Continued

In accordance with Onshore Operating Order #1, this well
will be reported on MMS Form 3160-6, "Monthly Report of
operations", starting with the month in which operations
commence and continuing each month until the well is
physically plugged and abandoned. This report will be
filed directly with tne Royalty Managemenet Program,
Minerals Management Service, P. O. Box 17110, Denver,
Colorado 80217.

Immediate Report: Spills, blowouts, fires, leaks,
accidents, or any other unusual occurrences shall be
promptly reported in accordance with the provisions of
NTL-3A or its current revision.

If a replacement rig is contemplated for completion
operations, a "Sundry Notice" (Form 3160-5) to that effect
will be filed for prior approvaJ of the Authorized
Officer, and all conditions of this approved plan will be
applicable during all operations conducted with the
replacement rig.

Should the well be successfully completed for production,
the Authorized Officer will be notified when the well is
placed in a producing status. Such notification will be
sent by telegram or other written communication no later
than five (5) business days following the date on which
the well is placed on production.

Pursuant to NTL-2B, with the approval of the Authorized
Officer, produced water may be temporarily disposed of
into the reserve pit for a period of up to ninety (90)
days. Daring this period so authorized, an application
for approval of the permanent disposal method, along with
the required water analysis and other information, must be
submitted to the Authorized officer.

Pursuant to NTL-4A, lessees and operators are authorized
to vent/flare gas during initial well evaluation tests,
not exceeding a period of thirty (30) days or the
production of fifty (50) MMcF of gas, whichever occurs
first. An application must be filed with the Authorized
Officer, and approval received, for any veneting/flaring
of gas beyond the initial thirty (30) day or otherwise
authorized test



Coastal Oil & Gas Corporation
CIGE #176-14-9-21
Drilling Prognosis
Page 8

8. Anticipated Starting Dates and Notification of Operations:

B Notification of Operati_ons - Continued

A schematic facilities diagram as required by 43 CFR
3162.7-2, 3162.7-3, and 3162.7-4 shall be submitted to the
Vernal District Office within thirty (30) days of
installation or first production, whichever occurs filst.
All site security regulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within
fifteen (15) days after receipt of the first production
notice.

No well abandonment operations will be commenced without
the prior approval of the Authorized officer. In the case
of newly-drilled dry holes or fallures, and in emergency
situations, oral approval will be obtained from the
Authorized Officer.

A "Notice of Íntention to Abandon" (Form 3160.5) will be
filed with the Authorized Officer Within fifteen (15) days
following the granting of oral approval to plug & abandon.

Upon completion of approved plugging, a regulation marker
will be erected in accordance with 43 CFR 3162.6. The
followLnq Loformation will be permanently placed on the
marker With a plate, cap, or headed-on with a welding
torch: "Fed" or "Ind", as applicable; Company Name, Well
Name and Number, Location by Quarter/Ouarter, Section,
Township, Range, and Federal or Indian Lease Number.

A "Subsequent Report of Abandonment" (Form 3160-5) will be
submitted within thirty (30) days followiwng the actual
plugging of the wellbore. This report will indicate where
plugs were placed and the currenet status of surface
restoration operations. If surface restoration has not
been completed at that time, a follow-up report on Form
3160-6 will be filed when all surface restoration work has
been completed and the location is considered ready for
final inspection. Final abandonme it will not be approved
until the surface reclamation work required by the
approved Application for Permit to Drill has been
completed to the satisfaction of the Authorized Officer or
his representative, or the appropriate Surface Management
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8. Anticipated Starting Dates and Notification of Operations:

B. Notification of Operations - Continued

Pursuant to Onshore Operating Order #1, lessees and
operators have the responsibility to see that their
exploration, development, production, and construction
operations are conducted in such a manner which conforms
with applicable Federal laws and regulations and with
State and local laws and regulations to the extent that
such State and local laws are applicable to operations on
Federal and Indian



COASTAL OIL & GAS CORPORATION
Lease #U-01193, CIGE #176-14-9-21

NW/NE, Section 14, TSS, R21E
Uintah County, Utah

Multi-Point Surface Use and Operations Plan

1. Existing Roads: Refer to Maps "A" & "u" (shown in ORANGE)

A. The proposed wellstte is staked and four 200-foot reference
stakes are present

B. Proceed westerly from Vernal on U. E. Highway 40
approximately ±14.0 miles to the junction of State Highway
88; exit left and proceed south ±17.0 miles on State Highway
88 to Ouray, Utah; proceed south from Ouray ±6.9 miles on
the Seep Ridge Road to the junction of this road and an
eXisting oilfield service road to the east; turn left and
proceed in an easterly direction along this road ±5.0 miles
to the junction of this road and an existing road to the
north; turn left and proceed in a northerly direction ±0.3
miles to the Junction of this road and an existing road to
the northeast; turn right and proceed in a northeasterly
direction ±5.2 miles to the junction of this road and an
existing road to the north; turn left and proceed in a
northwesterly direction ±2.1 miles to the 3unction of this
road and an existing road to the south; turn left and
proceed in a southerly direction ±0.5 miles to the beginning
of the proposed access road; follow road flags in a
northwesterly direction approximately ±0.2 miles to the
proposed location.

C. Access roads - refer to Maps "A" and "B"

D. Access roads within a one-mile radius - refer to Map "B".

E. The existing gravel rOdds will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandonment and reclamation of the CIGE #176-14-9-21 well
location.

2. Planned Access Roads: Refer to Map "B" (Shown in GREEN)

Approximately 0.2 mile of new road construction will be required
for access to the proposed CIGE #176-14-9-21 well 3ocation.

A. Width - maximum 30-foot overall right-of-way with an 18-foot
road running surface, crowned and
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2. Planned Access Roads: Continued

B Construction standarð - the access road will be constructed
in accordance with Bureau of Land Management Roading
Guidelines established for oil and gas exploration and
development activities as referenced in the BLM)USFS
publication: Surface Operatinq Standards for Oil and Gas
Exploration and Development (1989).

The access road will be constructed to meet the standards of
the anticipated traffic flow and all-weather requirements.
Constructionjupgrading will include ditching, draining,
graveling, crowning, and capping the roadbed as necessary to
provide a well constructed and safe road.

Prior to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will not
be allowed.

Road drainago crossings shall be of che typical dry creek
drainage crossing type. Crossings shall be designed so they
will not cause siltation or the accumulation of debris in
the drainage crossing nor shall the drainages be blocked by
the roadbed. Erosion of drainage ditches by runoff water
shall be prevented by diverting water off at a frequent
intervals by ,aeans of cutouts.

Upgrading chall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and
detours around them avoided.

C. Maximum grade - 8%

D. Turnouts - turnouts will be constructed along the access
route as necessary or required to allow for the safe passage
of traffic. None anticipated at this time.

E. Drainage design - the access road will be crowned, ditched,
and water turnouts installed as necessary to provide for
proper drainage along the access road route.

F. Culverts, cuts and fills - no culverts will be required.
There are no magor cuts and/or fills on/along the proposed
access road
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2. Planned Access Roads: Continued

G Surface materials (source) - any construction materials
which may be required for surfacing of the access road will
be purchased from a local contractor having a permitted
source of materials in the area, if required by the
Authorized Officer, Bureau of Indian Affairs. None
anticipated at this time. Native material from access
location and access road will be used.

H. Gates, cattleguards or fence cuts - none required.

I. Road maintenance - during both the drilling and production
phase of operations, the road surface and shoulders will be
kept in a safe and useable condition and will be maintained
in accordance with the original construction standards. All
drainage ditches and culverts will be kept clear and free-
flowing, and will also be maintained in accordance with the
original construction standards.

The access road right-of-way will be kept free of trash
during operations.

J. The proposed access route has been centerline flagged.

3. Location of Existing Wells Within a One-Mile Radius:

Please refer to Map "C"

A. Water wells - none known.
B. Abandoned wells - SE1/4, SE1/4, Section 11, T9S,R21E

SE1/4, SE1/4, Section 14, T9S, R21E
C. Temporarily abandoned walls -

NE1/4, SEl/4, Section 10, T95, R21E
D. Disposal wells - none known.
E. Drilling wells - none known.
F. Producing wells - SW1/4, RW1/4, Section 12, T9S, R21E

RW1/4, NE1/4, Section 13, T95, R21E
SE1/4, NW1/4, Section 13, T9S, R21E
NW1/4, NW1/4, Section 13, T95, R21E
RW1/4, SW1/4, Section 13, T95, R21E
SE1/4, RW1/4, Section 14, T9S, R21E
SE1/4, SW1/4, Section 14, T9S, R21E
NE1/4, SE1/4, Section 15, T9S, R21E
NW1/4, NE1/4, Section 15, T9s, R21E

G. Shut-in wells - none known.
H. Injection wells - none known.
I. Monitoring wells - none
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4. Location of Existing andfor Proposed .Facilities:

A. If well is productive the following guidelines will be
followed:

1. A diagram showing the proposed production facilities
layout will be submitted via Sundry Notice Form 3160-5
prior to facilities insta]lation.

2. All production facilities will be located on the
disturbed portion of the well pad and at a minimum of
twenty-five (25) feet from the toe of the backslope or
top of the fill slope.

3. The production facilities (consisting primarily of a
christmas tree at the wellhead, dehydration unitt and
emergency pit) will require an area approximately 300'
x 135'.

4. Production facilities will be accommodated on the
existing well pad. Construction materials required for
installation of the production facilities will be
obtained from the site; any additional materials
required will be purchased from a local supplier having
a permitted (private) source of materials with the
area.

A dike will be constructed completely around those
production facilities which contain fluids (i.e.,
production tanks, produced water tanKs and/or
heaterftreatert. Thcce dikca vill be constructed of
compacted subsoil, be impervlous, hold 100% of the
capacity of the largest tank, and be independent of the
back cut.

5. All permanent (on-site for six months or longer) above-
the-ground structures constructed or installed
including pumping units will be painted a flat, non-
reflective, earthtone color to match one of the
standard environmental colors, as determined by the
Five (5) State Rocky Mountain Interagency committee.
All production facilities will be painted within six
(6) months of installation. Facilities required to
comply with occupational Health and Safety Act Rules
and Regulations will be excluded from this painting
requirement.

The required paint color is Carlsbad Canyon, Munsell
standard color number
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4. Location of Existing and/or Proposed Facilities:

A. If well is productive the following guidelines will be
followed: Continued

6. If at any time the facilities located on public lands
and authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the unit
or other lease or unit boundary change), the Bureau of
Land Management will process a change in authorization
to the appropriate statute. The authorization will be
subgect to the appropriate rental or other financial
obligation as determined by the Authorized Officer.

7. A 4" surface gas pipeline will be installed from the
CIGE #176-14-9-21 gas well and tie into the existing
gas pipeline located in Section 14, T9S-R21E (see
attached Topo Map D). This pipeline will be inside the
Natural Buttes Unic boundary and within federal lease
#U-01193. A 30' width easement of approximately 664'
length is requested for this pipeline. There will be
minimum surface disturbance as the pipeline will be
laid on the surface.

S. The production (emergency) pit will be fenced with woven
wire mesh topped with one (1) strand of barbed wire held in
place with metal side posts and wooden corner "H" braces in
order to protect livestock and wildlife. Please refer to
Item #9D (page #9) for additional information on the fencing
specifications.

C. During drilling and subsequent operations, all equipment and
vehicles will be confined to the access road right-of-way
and any additional areas as specified in the approved
Application for Permit to Drill.

D. Reclamation of disturbed areas no longer needed for
operations will be accomplished by grading, level3ng and
seeding as recommended by the Bureau of Indian Affairs.

5. Location and Type of Water Supply:

A. Freshwater for drilling will be obtained from the Indian
water line in Ouray, Utah, located in the SE1/4 of Section
32, Township 8 South, Range 20 East, Uintah county,
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5. Location and Type of Water supply:

B. Water will be transported over existing roads via tank truck
from the point of diversion to the proposed CIGE #176-14-9-
21 well location. No new construction will be required
on/along the proposed water haul route. Access roads which
cross off-lease Tribal lands on/along the proposed water
haul route will be authorized under a separate right-of-way
grant/special use permit to be obtained from the Uintah and
ouray Ute Indian Tribes and/or the Bureau of Indian Affairs
prior to commencement of operations, if required.

C. No water well will be drilled on this location.

6. Source of Construction Materials:

A. Construction materials needed for surfacing of the well pad
will be native from location and/or access road.

B. No construction materials will be taken from Federal and/or
Indian lands without prior approval from the appropriate
Surface Management Agency.

C. If production is established, any additional construction
materials needed for surfacing the access road and
installation of production facilities will be purchased from
a local supplier having a permitted (private) source of
materials in the area.

D. No new access roads for construction materials will be
required.

7. Methods of Handling Waste Materials:

A. Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion
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7. Methods of Handling Waste Materials:

B. Drilling fluids - Continued

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period, an
extension may be granted by the Authorized Officor upon
receipt of a written request from Coastal Oil & Gas
Corporation. The reserve pit will be constructed so as not
to leak, break, or al'ow discharge. The reserve pit will be
lined. A plastic nylon reinforced liner will be used. It
will be a minimum of 12 MIL thickness w/sufficient bedding
(either straw or dirt) to cover any rocks. The liner will
overlap the pit walls and be covered with dirt and/or rocks
to hold it in place. No trash, scrap pipe, etc., that could
puncture the liner will be disposed of in the pit. More
stringent protective requirements may be deemed necessary by
the Authorized Officer.

C. Produced fluads - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a lined
pit (reserve pit) or storage tank for a period not to exceed
ninety (90) days after initial production. During the
ninety (90) day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and
location, along with the required water analysis, shall be
submitted for the Authorized Officer's approval. Fallure to
file an application within the time frame allowed will be
considered an incidence of noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.

D. Sewage - self-contained, chemical toilets will be provided
by Rocket Sanitation for human waste disposal. Upon
completion of operations, or as needed, the toilet holding
tanks will be pumped and the contents thereof disposed of in
the nearest, approved, sewage disposal facility.

E. Garbage (trash) and other waste material - garbage, trash
and other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage during drilling
and completion operations. Upon completion of operations
(or as needed) the accumulated trash will be disposed of at
an authorized sanitary landfill. No trash will be burned on
location or placed in the reserve
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7. Methods of Handling Waste Materials: Continued

F. Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage
will be cleaned up and removed from the well location. No
adverse materials will be left on the location upon the
termination of drilling and completion operations. Any open
pits will be fenced during the drilling operation and the
fencing will be maintained until such time as the pits are
backfilled.

8. Ancillary Faci]ities:

None anticipated.

9. Wellsite Layout:

A. Figure #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts and
fills across the location. A minimum of twelve (12) inches
of topsoil will be stripped from the location (including
areas of cut, fill, and/or subsoil storage) and stockpiled
for future reclamation of the wellsite. Refer to Figure #1
for the location of the topsoil and subsoil stockpiles.
(Stockpiled topsoil will be located on the southwest and
northeast sides of the location.) The reserve pit wi]l be
Jocated on the east side of the location. The flare pit
will be located downwind of the prevailing wind direction on
the southeast side of location. Access to the location will
be from the northeast and west. The drainage(s) from the
location shall be diverted from location and go toward the
silt dam.

B. Figure #1 is a diagram showing the rig layout. No permanent
living facilities are planned. There will be one (1) trailer
on location during drilling operations for the toolpusher.

C. A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent operations.
Please refer to Item #4A (page #4) for additional
information in this
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9. Wellsite Layout:

D. Prior to the commencement of drilling operations, the
reserve pit will be fenced "sheep tight" on three (3) sides
according to the following minimum standards:

1. 39-inch net wire shall be used with at least one (1)
strand of barbed wire on top of the net wire (barbed
wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire
fence).

2. The net wire shall be no more than two (2) inches above
the ground. The barbed wire shall be three (3) inches
above the net wire. Total height of the fence shall be
at least 42 inches.

3. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used
between the corner braces. Maximum distance between
any two (2) posts shall be no greater than sixteen (16)
feet.

5. All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.

The fourth side of the reserve pit will be fenced
immediately upon removal of the drilling rig and the fencing
will be maintained until the pit is backfilled.

E. Any hydrocarbons on the pit will be removed trom the pit as
soon as possible after drilling operations are completed.

10. Plans for Reclamation of the Surface:

A. Production

1. Immediately upon well completion, the well location and
surrounding area(s) will be cleared of all unused
tubing, equipment, debris, materials, trash and junk
not required for production.

2. Immediately upon well completion, any hydrocarbons on
the pit shall be removed in accordance with 43 CFR
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10. Plans for Reclamation of the Surface:

A. Production - Continued

3. The plastic or nylon reinforced pit liner shall be torn
and perforated before backfilling of the reserve pit.

4. Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. Will be removed. Other waste
and spoil materials will be disposed of immediately
upon completion of drilling and workover activities.

5. The reserve pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

To prevent surface water(s) from standing (ponding) on
the reclaimed reserve pit area, final reclamation of
the reserve pit will consist of "mounding" the surface
±3 feet above surrounding ground surface to allow the
reclaimed pit area to drain effectively.

6. For production, the fill slopes will be reduced from a
1.5:1 slope to a 3:1 slope and the cut slopes will be
reduced from a 1.5:1 slope to a 3:1 slope by pushing
the fill material back up into the cut.

7. Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces (including the access road and
location) will be scarified and left with a rough
surface. No depressions will be left that would trap
water and form ponds. All disturbed surfaces
(including the access road and well pad areas) will be
reseeded with a seed mixture to be recommended by the
Authorized Officer, Bureau of Indian Affairs.

Seed will be drilled on the contour to an approximate
depth of one-half (1/2) inch. All seeding will be
conducted after september 15 and prior to ground
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10. Plans for Reclamation of the Surface:

B. Dry Hole/Abandoned Location

1. On lands administered by the Bureau of Indian Affairs,
abandoned well sites, roads, or other disturbed areas
will be restored to near their original condition.
This procedure will include:

(a) re-establishing, irrigation systems where
applicable,

(b) re-establishing, soil conditions in irrigated
field in such a way as to ensure cultivation and
harvesting of crops and,

(c) ensuring revegetation of the disturbed areas to
the specifications of the Uintah & Ouray Indian
Tribes or the Bureau of Indian Affairs at the
time of abandonment.

2. All disturbed surfaces will be recontoured to the
approximate natural contours with reclamation of the
well pad and access road to be performed as soon as
practical after final abandonment. Reseeding opera-
tions will be performed in the fall following comple-
tion of reclamation operations. Please refer to Item
#10A7 (page #10) for additional information regarding
the reseeding operation.

11. Surface Ownership:

The wellsite and proposed access road are situated on surface
lands owned by the Uintah and Ouray Ute Indian Tribes and
administered in trust by:

Bureau of Indian Affairs
Uintah & Ouray Agency
P. O. Box 130
Fort Duchesne, Utah 84026
Phone: (801)
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12. Other Information:

A. Coastal Oil & Gas Corporation will be responsible for
informing all persons in the area who are associated with
tLis pro]ect that they will be sub3ect to prosecution for
knowingly disturbing historic or archaeological sites or for
collecting artifacts.

If historic or archaeological materials are uncovered,
Coastal Oil & Gas Corporation will suspend all
operations that might further disturb such materials
and immediately contact the Authorized Officer, Bureau
of Indian Affairs.

Within five (5) working days the Authorized Officer
will inform Coastal Oil & Gas Corporation as to:

- whether the materials appear eligible for the
National Register of Historic Places;

- the mitigation measures the operator will
likely have to undertake before the site can
be used (assuming in situ preservation is not
necessary); and

- a time frame for the Authorized Officer to
complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the
Authorized Officer are correct and that
mitigation is appropriate.

If Coastal Oil & Gas Corporation wishes, at any time,
to relocate activities to avoid the expense of
mitigation and/or the delays associated with this
process, the Authorized Officer will assume
responsibility for whatever recordation and
stabilization of the exposed materials may be required.
Otherwise, Coasral oil & Gas Corporation will be
responsible for mitigation costs.

The Authorized Officer will provide technical and
procedural guidelines for the conduct of mitigation.
Upon verification from the Authorized Officer that the
required mitigation has been completed, Coastal Oil &
Gas Corporation will then be allowed to resume
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12. Other Information: Continued

B. Coastal Oil & Gas Corporation will control noxious weede
along rights-of-way for roads, pipelines, well sites, or
other applicable facilities. A list of noxious weeds may be
obtained from the Bureau of Land Management, or the Uintah
County Extension Office. On lands administered by the
Bureau of Land Management, it is required that a "Pesticide
Use Proposal" shall be submitted, and approval obtained,
prior to the application of herbicides or other pesticides
or possible hazardous chemicals for the control of noxious
weeds.

On lands administered by tne Bureau of Indian Affairs, it is
required that a "Pesticide Use Proposal" be submitted and
approval obtained prior to the application of herbicides,
pesticides or possible hazardous chemicals for the control
of noxious weeds.

13. Additional Stipulations for Operations on Lands Administered by
the Bureau of Indian Affairs:

A. If the surface rights are owned by the Ute Indian Tribe and
mineral rights are owned by another entity, an approved
right-of-way will be obtained from the Bureau of Indian
Affairs before the operator begins any construction
activities. If the surface is owned by another entity and
the mineral rights are owned by the Ute Indian Tribe,
rights-of-way will be obtained from the other entity.

B. All roads constructed by oil and gas operators on the Uintah
& ouray Indian Reservation will have appropriate signs.
Signs will be neat and of sound construction. They will
state:

1. that the land is owned by the Uintah & Ouray Indian
tribes,

2. the name of the operator,

3. that firearms are prohibited by all non-Tribal
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13. Addi_tional Stipulations for Operations on Lands Administered by
the Bureau of Indian Affairs:

B. Continued

4. that permits must be obtained from the Bureau of Indian
Affairs before cutting firewood or other timber
products, and

5. only authorized personnel are permitted to use said
road.

C. All well site locations on the Uintah & ouray Indian
Reservation will have an appropriate sign indicating the
name of the Operator, the lease serial number, the well name
and number, the survey description of the well (either
footages or the quarter-quarter section, section, township
and range).

D. Coastal Oil & Gas Corporation shall contact the Bureau of
Land Management and the Bureau of Indian Affairs between 24
and 48 hours prior to commencement of construction
activities. BLM: (801) 789-1362; BIA: (801) 722-2406.

E. The BLM and BIA offices shall be notified upon site
completion and prior to moving drilling tools onto the
location.

F. A silt catchment dam will be constructed southwest of the
location per BIA's specifications.

14. Lessee's or Operator's Representative and Certification:

Representative

Coastal 011 & Cas CornoraL100
Ned Shiflett, Operations Superintendent
P 0. Box 749
Denver, CO 80201-0749
Phone· (303) 573-055

Joe AdamsKi, Environmental (oordinator
P O. Box 749
Denver, CO 8020L-0719
Phone (303) 573-4476

* Contact for any additional information which may be required
for approval of this Application for Permit to
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14. Lessee's or Operator's Representative and Certification:

Certification:

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore Oil & Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees.

Coastal Oil & Gas Corporation will be fully responsible for the
actions of their subcontractors. A complete copy of the
approved Application for Permit to Drill will be furnished to
the field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the
operations proposed herein will be performed by Coastal Oil &
Gas Corporation, its' contractors and subcontractors in
conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Date Adanski, Environmental











WORKSHEET
APPLICATION FOR PERMIT TO DRILL

I
APD RECEIVED: 02/22/94 API NO. ASSIGNED: 43-047-32472

,

WELL NAME: CIGE 176-14-9-21
OPERATOR: COASTAL OIL & GAS CORP (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NWNE 14 - TO9S - R21E
SUFFACE: 0569-FNL-1865-FEL TECH REVIEW Initials Date
HOTTOM: 0569-FNL-1865-FEL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-01193 Surface

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit: ( g( y, i, , ; y
Bond: Federal[6] State[] Fee[]

(Number ,
-

-c, ) __ R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N)

_

R649-3-3. Exception.
Water permit

(Number '/, /,/ ) ___ Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:
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State of Utah
DICPARTMENT OF NATURAI. RESOURCILS
DIVISION OF Olb, GAS AND MINING
355 West North Tomplo

\tichael a 3 I f ao Cortor Suito 350

Tcd blewart
Sali Lano Cey Utah 54150 1203

Executive Director 801 538 5340

James 39 ('irter
601 359 3940 (Fax)

Ottimon Dirtstor 801 539 5319 (10D)

April 12, 1994

Coastal Oil & Gas Corporation
P.O Box 749
Denver, Colorado 80201-0749

Re. CIGE #176-14-9-21 Well, 569' FNL, 1865' FEL, NW NE, Sec 14, T 9 S,
R 21 E, Umtah County, Utah

Gentlemen

Pursuant to Utah Code Ann § 40-6-18, (1953, as amended), Utah Adnun R 649-2-
3, Application of Rules to Umt Agreenients and R 649-3-4, Permittmg of WeUs to be
Dnfled, Deepened or Plugged-Back, approval to driff the referenced well is hereby
gianted

In addition, the following specific actions a e necessAry to fully comply with this
approval

1 Compliance with the requirements of Utah Admin R 649-1 et seq , the Oil
and Gas Conservation General Rules

2. Notification to the Division within 24 hours after dillbng operations
commence

3 Submittal of Entity Action Form, Form 6, withm five workmg days followmg
commencement of drilling operations and whenever a change m operations
or mterests necessitates an entity status change

4 Submittal of the Report of Water Encountered Dunng Dnllmg, Form 7

5 Prompt notification pnoi to comniencing operations, if necessaly, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engmeer,
(Office) (801)538-5340, (Home) (801)476-8613, or K Michael Hebertson,
Reclamation Speciahst, (IIome)



Page 2
Coastal Ou & Gas Corporation
CIGE #176-14-9-21 Well
April 12, 1994

6 Comphance with the requirements of Utah Admin. R 649-3-20, Gas Flaring
or Ventmg, if the well is completed for production

This approval shall expire one year after date of issuance unless substantial and
continuous operation is undelway or a request for an extension is made prior to the
appioval expiration date The API number assigned to this well is 43-047-32472

Associate Director

Ido
Enclosurcs
cc Umtah County Assessoi

Bureau of Land Management, Vernal Dmtlat Office



otra 3160-3 SUMMIT IN TRIFLICATE' Fortn opproved.
ovember 191L31 father tastructions on Budget Bureau No. 1004-4136

formeray 9..-331Ci UNITED STATES "''"""" E=Pires ^uru=t 31 isas

DEPARTMENT OF THE INTERIOR a. c.......,,,,
BUREAUOF LAND MANAGEMENT -01193

APPLICATIONFOR PERMITTO DRILL DEEPEN,OR PLUG BACK """"""°"'°""" '""
Ufe Tribal Surrace

la. TIFIOF=0BK

DRILLO DEEPENE PLUG BACKO L UNG 10BREMEWT NAME

b.Tirsorwau, atural Buttes Unit
°JL O w','es O o-,... 3",'." O 'Jo "" O E. 08 MABB N&MB

2. naus or orsaston CIGE
Coastal Oil ã Gas Corocration $.WELL NO.

3. ADDasse oroisaarea iñ76-14-9-21

P.O. Box ¡A9, Denver, CO 80201-0749 (303) 573-u;6 10. mi.D AND POOL 05 WH.DCAT

4. Location er usu. ikeoort locauon clearly and in accordance with any State requirementa-*l Naturai ËUtteSAt autsace
569' FNL & 1865' FEL (W/NE) Section 14, T9S, R21E "• S','à 'A'

at proposed pred. some Section 14, T9S, R21E

14. DiaTANCE IN MILas AND DImaCTION raoM WEAExsT TowN 01 POGT OFFICS* 12. COUNTT 05 PARIEN 13. BTATE

Approximately 20 miles southeast of Ouray, Utah. Uintah | Utah
16. DisTANCE WBOM FROPUSED* 16. NO. 07 Actsa IN LEASK 1Ï. No. 07 ACaxa assioNED

LOCATION TO NEAREst TO THis WELL
Ysertarr On LEAas Lix=.rr- 369' 1920.00 30(Also to metreat drig. unit line. If anyl

18. DIETA.NCE FROM Pt0TOSKD lACATION• 19 fx0POBED DEPTM 20. ROTART OR CABLE TOOLA
70 NEAREST WELL. DalLLING. COMPLETED. O ios crus. rom.en tma tassa. rr. -".00 6550 I Rotary

21. alavaTieNa (Show whether DF, RT, GE. etc.) 22. Arraox. DArs woax wn.t. aramw•

4779' GR October 1, 1992
23 PROPOSED CASING AND CEMENTING PROGEAM

sitz OW MOLE siti OP CAstWe WalenT PER FOOT stTTING BSPTH QUAWTrTT OF CBMERT

12-1/4" 8-5;8" K-55 24.0# 0 - 250' 180 sx cire to surface *
7-7/8" 5-1/2" K-55 17.00 0 - 65,50' 1000 ,5 circ to surface *

* Cement volumes may change due to hole size.
Calculate from Caliper log.

EIGHT-POINT RESOURCE PROTECTION PLAN ATTÄCHED.

I hereby certify that Coastal Oil & Gas Corporatiori is authorized by the proper Lease
Interest Owners to conduct lease operations associat.ed with this Application for Permit
to Drill the CIGE #176-14-9-21, Federal Lease U-01193. Bond coverage pursuant to 43
CFR 3104 for lease activities is being provided by Coastal Oil & Gas Corporation,
Nationwide Bond #CO-0018, no will be responsible for compliance with all the terms
and conditions of that portion of the lease associated with this Application.

IN annas NPAct DEscalog ynoroarn Paoon proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. 11 proposal is to drill or det fly, give pertinent data on subsurface locations a.nd mesaured and true vertleal depths. Give blowout
µrevrnier program, if any.

mesen ItTLE
Environmental Coordinator , y, '/18/94

This space for eder or State ollice uset

NOTICEOF APPR . --
1°°'

Li
*See InstructionrOn ReverseSide

Title la U.S.C. Section 1001, makes at a crime for any person knowingly and willfully to make to any department or stency of



CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: CIGE 176-14-9-21 r a

API Number: 43-047-32472

Lease Number: UTU-91193

Location: NWNE Sec. 14 T. 9S R. 21E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights m the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or umt operations will be conducted m such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations The operator is fully responsible for the actions of his subcontractors A copy of these
conditions will be furmshed the field representative to msure compliance

Be aware fire restrictions may be m effect when location is bemg constructed and/or when well is

bemg drilled Contact the appropstate Surface Management Agency for mformation

A DRlLLlNG PROGRAM

i Estimated Depth at Which Oi), Gas, Water, or Other Mineral Bearine 20nes are Expected to
be Encountered

Report ALLwater shows and water-bearmg sands to Tim Ingwen of tins office Copiesof
State of Utah form OGC-8-X are acceptable lf noticeable water flows are detected, submit
samples to this office along with any water analyses conducted

All usable water and prospectively valuable mmerals (as described by BLM at onsite)
encountered during drillmg, will be recorded by depth and adequately protected All oil and
gas shows will be tested to determme commercial potential

2 Pressure Control Equipment

The BOP and related equipment shall meet the mimmum requirements of Onshore Oil and
Gas Order No 2 for equipment and testmg requirements, procedures, etc , for a 2M system
and mdividual components shall be operable as designed. Chart recorders shall be used for all
pressure tests

Test charts, with mdividual test results identified, shall be mamtamed on location while
drilling and shall be made available to a BLM representative upon request

11 an au compressor is on location and is bemg utilized to provide air for the drilling medium
while drillmg, the special drilling requirements in Onshore Oil and Gas Order No. 2,
regardmg air or gas drillmg shall be adhered to If a mist system is bemg utilized then the
requirement for a deduster shall be waived

The Vernal District Of0ce shall be notified, at least 24 hours prior to mitiatmg the pressure
tests, m order to have a BLM representative on location durmg pressure



3 Casmg Program and Auxiliary Equipment

Surface casmg shall have contralizers on the bottom three joints, with a mimmum of one
centraluer per jomt

As a mimmum, the usable we er and oil shale resources shall be isolated and/or protected by
havmg a cement top for the production casing at least 200 ft above the base of the usable
water zone, identified at ± 294 it or by settmg the surface casmg at ± 344 ft. and havmg a
cement top for the production casmg at least 200 ft above the top of the Mahogany oil shale ,

identified at 2600 ft . If gilsomte is encountered while drillmg, it shall be isolated and/or
protected via the cementing program

The Vernal District Office shall be notified at least 24 hours prior to the running and
cementmg of all casmg strmgs, m order to have a BLM representatwe on location while
runnmg and cementmg all casmg strmgs

4 Mud.Program and Circulatma Medium

Hazardous substances speutically listed by the EPA as a hazardous waste or demonstratmg a
characteristic of a hazardous waste will not be used m drillmg, testmg, or completion
operations

No thromate additives will be used m the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers

5 Corme, Logame and Testme Program

Daily drdhng and completion progress reports shall be submitted to this office on a weekly
basis

All Drill Stem tests (DST) shall be accomphshed durmg daylight hours, unless specific
approval to start during other hours is obtained from the AO However, DSTs may be
allowed to contmue at night if the test was imtlated durmg daylight hours and the rate of flow
is stabilized and if adequate lighting is available (i e , lighting which is adequate for visibility
and vaporproof for safe operations) Packers can be released, but tripping should not begin
before dayhght unless prior approval is obtamed from the AO.

A cement bond log (CBL) will be run from the production casmg shoe to ± 2400 ft if the
surface casmg is set at 344 ft or it will be rüH LOSUrÍüCe If the surface casing is set at 250 ft
and shall be utilized to determme the bond quality for the production casing Submit a field
copy of the CBL to this office

Whelher the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
compleuon of the well or after completion of operations bemg performed, m accordance with
43 CFR 3164 Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compded
during the drilling, workover, andlor completion operations, will be filed with Form 3160-4
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the



6 Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed m a suspendedstatus without
pnor approval of the AO If operations are to be suspended, prior approval of the AO will
be obtained and notification given before resumption of operations

The Vernal District Office shall be notified, durmg regular work hours (7:45 a m.-4°30 p.m ,

Monday through Friday except holidays), at least 24 hours niiorto spuddmg the well

Ðpelator shall report production data to MMS pursuant to 30 CFR 216 5 usmg form
MMS/3160

Immediate Report Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are appilcable during all operations conducted with the replacement rig

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shippedfrom a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced mto a permanent storage facility, whichever first
occurs, and, for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facihty, such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent
metermg facilities, whichever first occurs

Should the well be successfully completed for production, the AO wdf be notitled when the
well is placed m a producmg status. Such notification will be sent by telegram or other
watten commumcation, not later than five (5) days followmg the date on which the well is
placed on production

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF followmg its completion, whichever occurs first, without the
prior written approval of the Authorized Officer Should gas be vented or flared without
apptoval beyond the authorized test period, the operator may be directedto shut-in the well
until the gas can be captured or approval to contmue venting or flarmg as uneconomic is

granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determmed to have been avoidably lost.

A schematic facdities diagram as required by 43 CFR 3162 7-2, 3162 7-3, and 3162 7-4 shall
be submitted to the appropnate Distnct Office within thirty (30) days of mstallation or first
production, whichever occurs first All site secunty regulations as specified m Onshore Oil &
Gas Order No 3 shall be adhered to All product ,ines entermg and leavmg hydrocarbon
storage tanks wd] be effectively sealed in accordanse whh 43 CFR 3162



No well abandonment operatons wdf be commenced without the prwr approval of the AO
In the case of newly drilled dry holes or failures, and m emergency situations, oral approval
will be obtamed from the AO A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the AO within thirty (30) days followmg completion of the well for
abandonment. This report will mdicate where plugs were placed and the surrent status of
surface restoration Fmal abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate SurfaceManagmg Agency

7. Other Informatton

All loadmg imes will be placed mside the berm surroundmg the tank battery

All oft-lease storage, olt-lease measurement. er commingling on-lease or off-lease will have
pilor written approval from the AO

Gas meter runs for each well will be locateu .vithm 500 feet of the wellhead. The gas
t1an line will be buried or anshored down from the wellhead to the meter and within 500 feet
downstreamof the meter run or any production facilities Meter runs will be housedand/or
fenced

The oil and gas measurement facilities will be installed on the well location The oil and gas
meters will be calibrated m place prior to any deliveries Tests for meter accuracy will be
conducted monthly for the first three months on new meter mstallations and at least quarterly
thereafter. Ttle AO wlb be provided with a date and time for tlie imtlal meter calibration and
all future meter provmg schedules A copy of the meter calibration reports will be submitted
to the Vernal District Office All meter measurement faellities will conform with Onshore Oil
& Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement

The use of materials under BLM jurisdiction will contorm to 43 CFR 3610 2-3.

There will be no deviation from the proposed dril'mg and/or workover program without prior
approval from the AO Safe drillmg and operatmg practices must be observed All wells,
whether drillmg, producmg, suspended, or abandoned will be identified m accordance with 43
CFR 3162

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed fc. approval for all
changes of plans and other operations m accordance with 43 CFR 3162



Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the appheable provisions of the operatmg regulations at Title 43 CFR 3162.4-
l(e), requires that "not later than the 5th business day after any well begins production on
wluch royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production m the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

If you fall to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-
1(b)(5)(ii)

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if sequested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one of the following
mdtviduals

GeraldE Kenczka (801)781-ll90
Petroleum Engmeer

Ed Forsman (801) 789-7077
Petroleum Engmeer

BLM FAX Machme (801)



EPA'S LIST OF NONEXEMYT EXPLORATION AND PRODUCTION WASTES

While the followmg wastes are nonexempt, they are not necessarily hazardous

- Unused Iractuimg fluids or acids

- Gas plant coolmg tower cleamng wastes

- Pamtmg wastes

- Oil and gas service company wastes, such as empty drums, drum rmsate, vacuum truck rmsate,
sandblast media, pamtmg wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rmsate from trucks and drums, transportmg or contammg nonexempt waste

- Refinery wastes

- Liquid and solid wastes geneiated by crude oil and tank bottomreclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulie fluids

- Waste solvents

- Wdste m transportation pipeline-related pits

- Caustic or acid cleaners

- Boller cleanmg wastes

- Boiler retrdctory bricks

- Incmerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and Imscellaneous



B SURFACE USE PROGRAM

Methods fpr Handimg Waste Disposal

After first production, produced waste water will be confined to a 1med pit or storage tank for
a period not to exceed nmety (90) days. During the 900 day period, in accordance with
Onshore Order No. 7, an application for approval of a permanent disposal method and
location, along with required water analysis, shall be submitted for the AO's approval
Fallure to file an application within the time allowed will be considered an incident of
noncompliance

Plans for Restoration of Surface

Landscape disturbance cannot be effectively mitigated at this time However, before the site
is abandoned the company will be required to restore the well pad, access roads, and pipeline
rights-of-way to near their original state The disturbed area will be reseeded with desirable
perenmal vegetation and the seed will be covered with a weed free orgamemulch.

Other Additional Information

Noxious weeds will be controlled on all well sites and rights-of-way. If noxious weeds spread
from the well sites or rightsof-way, the company will also be responsible for their
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DIV. OF OlL, GAS & MINING Section 14-T9S-R21E 32 Ÿ72
Lease No. U-01193
Uintah County, Utah

Ms. Margie Herrmann
Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, UT 84078-2799

Dear Ms. Herrmann:

We are in receipt of your Notification of Expiration letter dated April 27, 1995, to Bonnie Johnston for
the above referenced well. After verification with our District Drilling Manager, this letter is being
submitted to confirm that no surface disturbance has been made for this drill site. If at such time Coastal
intends to drill at this location in the future, a new Application for Permit to Drill will be submitted.

If you need any further information, please do not hesitate to contact us.

Sincerely,

Sheila Bremer
/sab
xc: Bonnie Johnston

Ned Shiflett
State of Utah

CoastalQII& Gas Corporntlan
A SUBS !ARYUT THECOASTU CORPC i



United States Department of the Interior

BUREAL' OF l AND MANAGlO1ENT
se / urna10isninomre 3162

170 South 500 East "uWW¾
Vei naL \ Iah 81078-2799

April 27, 1995

Bonnie Johnston
Coastal Oil & Gas Corporation
P.O. Box 749
Denver, CO 80201-0749

Re: Notification of Expiration
Well No. 176-14-9-21 U-0 i7-JJf 72
Section 14, T9S, R21E
Lease No. U-01193
Uintah County, Utah

Dear Ms Johnston:

The Application for Permit to Drill the above-referenced well was approved on April 11, 1994.

Since that date, no known activity has transpired at the approved location. Applications for Permit to

Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the

approvalof the referenced application has expired, if you intend to driff at this location at a future

date, a new Application for Permit to DriH must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

Margie Herrmann
Legal Instruments Examiner

cc: State Div.
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Lease No U-01193
Umtah County, Utah

Ms Margie Herrmann
Bureau of Land Management
Vernal District Office
170 South 500 Bast
Vernal, UT 84078-2799

Dear Ms Herrmann

We are m receipt of your Notification of Expiration letter dated April 27, 1995, to Bonme Johnston for
the above referenced well After verification with our District Drdimg Manager, this letter is bemg
submitted to confirm that no surface disturbance has been made for this drill site. If at such time Coastal
mteids to drill at this location m the future, a new Appheation for Permit to Drdl will be submitted.

If you need any further mformation, please do not hesitate to contact us

Sincerely,

Sheila Bremer
/sab
xc: Bonme Johnston

Ned Shiflett
State of Utah

Gosstal QII&GasCorporation
utsstwrorrr-[CCASrucDRPC
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